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The purpose of this study is to build an integrated framework which can help 
CPAs deal with risks properly when they are applying risk-based audit in practice. 
On the basis of contemporary risk-based audit theory and new Chinese auditing 
standards, the author gave an integrated risk framework to help CPAs build and 
analyze client business model, understand the entity and its environment, assess the 
risks of material misstatement, and carry out procedures in response to assessed risks. 
Compared with some scholars who are doing research in this field, the author didn't 
pay special attention to comparing different audit modes with each other, nor did he 
discuss too much on audit risk model. He mainly focused on inducing the theoretical 
construct of risk-based audit. 
This article is organized as follows, including 6 chapters: 
CHAPTER 1.INTRODUCTION.It describes research background of the study, 
why the author chose this topic , purpose of the article, research methodology and 
paradigm, how the author organized this article, and an important idea throughout 
the paper on relation between“risk-based audit” and “risk identification and response 
to assessed risks”. 
CHAPTER 2.LITERATURE REVIEW. It consists of 2 subtopics. They are: 
risk-based audit methodology, and theory and practice on risk identification and the 
auditor’s procedures in response to assessed risks. 
CHAPTER 3.FROM PLATFORM TO CORE: EXPERIENCE OF 
THE“BIG-4” AND AUDITING STANDARDS. This chapter is preparing standard 
and practice basis for the analytical framework discussed in chapter 4. 
CHAPTER 4.AN INTEGRATED ANALYTICAL FRAMEWORK ON RISK 
IDENTIFICATION AND RESPONSE TO ASSESSED RISKS. It describes 2 levels 
of an entity’s client business model, how to understand the entity and its 
environment and assess the risks of material misstatement, and the auditor’s 
procedures in response to assessed risks. 














PERSPECTIVES. It’s composed of 3 parts, They are: “risks” in risk-based audit, a 
logic on risk-based audit, and some advice in the application of risk-based audit.  
CHAPTER 6. CONCLUDING REMARKS. It consists of conclusion of this 
study，limits to this paper, and future research possibilities. 
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